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SNCF GROUP PRESENTATION

a. A quickoverview of the New Railway Pact Law

The New RailwayPactLaw (law no 2018-5150f27 June 2018), as supplemented by State decree no 2019-
552 of3June 2019, cameinto forceon 1 January2020.

This reform leads to four major transformations for the group:

1. Corporategovernance:

All activitiesare gathered into asingle verticallyintegrated group;

SNCF SAis 100% directly held by the French State, while its two main subsidiaries SNCF
Voyageurs and Réseau are indirectly 100% state-owned. For all three companies, shares
are non-transferable (by law).

2. Business development:

In compliance with the 4t European Railway Package, all passenger markets will
progressivelybe openedto competition;

Rail offer will be stimulated though tariffs moderation on High-Speed Lines and freight
activities. In addition, freight will benefit from anambitious long-term investment plan.

3. Asounderfinancial structure:

Higher productivity efforts will be encouraged at SNCF Groupand SNCFRéseau levels;
The French State has relieved SNCF Réseau of € 25 bn of debt in 2020 and will continue
with€10bnin2022;

At the end 0f 2020 and to dissipate the effects of the COVID-19 crisis, the French State
provided the group witha capital contribution of4.05bn euros, channeled through SNCF
SA butdedicated solely to benefit ofits subsidiary SNCF Réseau.

4. Social relations:

SincelJanuary the 1512020, the special railway worker status has vanished for the hiring of
new employees;
SNCF Group isforging a newrelationshipwith its employees.



b. Operational structure

SNCF Group is anintegrated player in the mobility business. The company operates throughout the value
chain withits mainsubsidiaries.

[ STATE ]
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SNCF
Centre Services Partagés

L4 L} L] °
TRANSPORT
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l. Société Nationale SNCF SA (“SNCF” inthe chartabove), a fully state-owned limited company
and Group parent entity, ensures the Group's long-term strategic and financial management.
Société Nationale SNCF SAis the one and only issuing entity of the group, responsible for the
financing ofall the operating companies viaintercompany loans. All future Green Bonds will
be issued from Société Nationale SNCF SA.

1. SNCF Réseau, owned par the parent entity, is responsible for the engineering, physical and
commercial operationand maintenance ofthe Frenchrail network. As infrastructure manager,
SNCF Réseauis the hubforthe rail system.

1. SNCF Gares & Connexions, subsidiary of SNCF Réseau, manages and operates French train
stations. It guarantees train station accessand servicesfortransport operators.

V. SNCF Voyageurs, owned by the parent entity, comprises all the group’s rail companies
dedicated to transporting passengers in France and abroad.

V. SNCF Fret, the main nationalfreight transport operator.

Inaddition to these companies, SNCFgroup includes twoother major subsidiaries:

l. KEOLIS: a world leaderin day-to-day mobilities (public transport). The company manages bus,
Rapid Transit Tram, light trains, coach networks and other means of transportation and
operatesinmorethan 16 countries witha goodshare of revenue generatedfrom abroad

Il.  GEODIS: GEODIS is a division of SNCF dedicated to freight transportation and logistics with a
provenexpertisein five lines of business — (i) Supply Chain Optimization, (ii) Freight forwarding,
(iii) Contract Logistics, (iv) Distribution & Express, (v) Road Transport. The company has a direct
presencein over 67 countriesand provides indirect coverage to more than 120 countries

SNCF Group alsoaccounts for hundreds of smaller affiliates whichare notrecordedin the chartabove.
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c. SNCFGroupinits market: operational andfinancial KPIs

i. An evolvingsituation

Inline withthe 4t Railway package, 2018 railway reform was implemented with the objective of gradually
openingthe French Railway industry to competition.

However (i) it will be a lengthy process with a gradual opening to competition of TER-TET-TRANSILIEN
activities, (i) the COVID crisis is forcing some competitors to delay their entry into the French market and
(i) SNCF group operates ina favorable operating environmentinone of the most developed passenger rail
marketsintheworld.

Inaddition, SNCFGroupwishesto take advantage ofthe liberalization of the rail market to gain new market
sharesin other European markets.

ii. Operational and financial KPlIs

SNCFis a major mobility company (35 bn€turnoverin 2019). Some of SNCF operational KPIs are reflected
below:

1. With 30000km oftrack, Frenchrailnetworkis the second most-extensive in Europe after Germany

2. Frenchrail network accounts for more than 2 700 km of High-Speed-Line, the 2" largest High-
Speed network in Europe after Spain and by farthe most circulated

3. Frenchtrafficis characterized by mass-transit with a lower level of traffic (train-km) thanin the

United Kingdomorin Germany, buta much higher level of passengers-km
4. SNCF benefits froma supportive operating environment with a limited level of competition (market
share innationalmarket close to 100%)

|2

RESSOURCES
FINANCIERES

35 mdse de dette nette
du Groupe aprés reprise
de |la dette SMNCF Réseau
par I'Etat de 25 Mds€ au
1+ janvier 2020

+560 ME de gains de
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en 2019

220 jeux de données

en ligne

.
RESSOURCES
SOCIETALES

23 DOD prestataires

et fournisseurs, dont
16 400 FME-TFE

17 mdee (+1,8%)
d'achats, dont 90% en
France

84 me dachats

saolidaires

@

RESS50URCES
ENVIRONNEMENTALES

17,9 twh (+4,5%)
d'énergie consommée
par le Groupe,

dont 10,5 TWh (+8,2%)
d'électricité consommée
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en France

97% de rails recyclés
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UNE MOBILITE
CITOYENNE

15 mde voyageurs quotidiens
en France et & |'international

170000 chargeurs en

France et dans le monde

39,5% billets loisirs vendus
a petits prix (TGV et OUIGO)

Prés de 85 9% (+4,3 points)
de ponctualité

10 mdse (+12%)
d'investissements, dont
5,6 Mds € pour moderniser
le réseau ferroviaire

Plus de 1 050 km (+20,5%)

de voies renouvelées

15 000 trains de voyageurs

par jour
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UNE MOBILITE
DURABLE

0,4% des émissions de GES
des transports pour 11%

des voyageurs et 9%

des marchandises transportés

30 fols moins de GES émis par
un voyageur en train que seul
dans ga voiture

87 500 tcoe (+9,3%)

évitées grice aux autoroutes
ferroviaires
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circulaire (vente et réermploi)

100 hectares mis 2
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1 3,5 ME économisés grace a
la maintenance des piéces
réparables sur le matériel roulant

1 & Smetteur de Green Bonds
en France
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UNE MOBILITE
PARTAGEE

Plus de 294 000 emplois

soutenus en France

S meae budget annuel pour la
Fondation Groupe SNCF

90% de lagements sociaux
sur un pare de 100 000
logements

Extract ESE Report 2019 (French)

iii. SNCF Group Operating Commitments

Goingforward, SNCFaspires to:

&

UNE MOBILITE
JUSTE

Plus de 7 0% des

collaborateurs du Groupe
concernés par une formation en
France

4,79% de collaborateurs du
Groupe en situation de handicap
en France

25 % de fermmes dans I'effectif
du Groupe

1 73 d'événements de sécurité
remarguables(-21 %)

B accords collectifs signés

1. Be a globalleader in passenger mobility and freight logistics, and meet every needs right along

the mobility chain;

2. Build a network that delivers better performance for our customers and for the civil society;
3. Keep-onshaping a business modelthatgivesus a solid platformto compete;

4. Practice good corporate citizenship and benefit the regions and communities we serve -

Economically, sociallyand environmentally




RATIONALETO ISSUE A GREEN BOND

a. The most efficient and environmental-friendly mode of transportation

Railway transportis a key contributorin the fight to reduce Greenhouse Gases emissions as it emits less
than 1% of total CO2 emissions in France in the transportation system, while transporting 10% of
passengers and freight.

BREAKDOWN PER SOURCE OF GHG EMISSIONS
(EXCLUDING LULUCF') IN FRANCE IN 2017

18.9%
10.9% Energy industry
Agriculture
29.7% Transport
o Energy
3% consumption | 17.8% Manufacturing and

Waste material construction industry

19.7% Tertiary/Residential

GHG EMISSIONS PER MODE OF TRANSPORT
IN FRANCE AS A % (INCLUDING FOD)

19.3% 1.2%
Utility Two-wheelers
vehicles

2.8% French air
21.4% transport
Heavy goods
vehicles

1.7% River and maritime

Off-road transport

53.29 vehicles
Private .
vehicles 0.3% Rail transport
1. LULUCF: Land use, Land Use Change and Foresiry. Source: Citepa, june 2017.

Therefore, rail transportation is by far the most efficient and environmentally-friendly mode of
transportation.

Forexample, travellinglkm by train generates 8.4 g of CO,e, versus 213 g for a private automobile.



Comparison: Energy & CO2 emissions per passenger for 1 km, in grams (2019)

ON SHORT DISTANCE ON MEDIUM / LONG DISTANCE

Comparisonwith all relevant modes of transport Comparisonwithall relevant modes of transport
70.0 AVERAGE CAR 2215 75.7 PLANE 2415
5.3 ANERACERES 1iLe 54.0 AVERAGE CAR 170.6
354 AVERAGE MOTORBIKE 110.7
46.5 PLANE short 145.5
15.7 COACH 503
18.1 25.1 45.3 PLANE rafiors m 144.6
108 = 55 436 AVERAGE MOTORBIKE 136.2
18.3 COACH 585
6.4 METRO 33
5.2 TRAMWAY 2.7 6.8 TRAIN 11.8
(1] WALKING 1] 2.7 TGV 3.2
Energy o CYCLE o €0, performance Energy performance €O; performance
(€05 kg) (oil-equivalent kg) {cozkg)

In short, a comprehensive rail system is the only form of mass transport that can significantly reduce the
environmental impact oftravel in Europe

b. High CSR standards

SNCF Group leadershipon CSRaspects is best demonstrated whenit comes to extra-financial ratings.

Both SNCF SA and SNCF Réseau entities are monitored by extra-financial rating agencies and both
companies benefit from the highest level of rating in their category.

- 2016 — 2[]17 e 2018 — 2[]19 e m

#1 out of 22
companies

Mear the top
SNCF Group ECOVADIS 75/100 75/100 75/100 79/100 ina group

of 40 companies
SNCF Réseau VIGEQO EIRIS 49/100 66/100 566/100 70/100 iz O.{ &

com PEHIGS
SNCF Réseau 135-E5G c+ B- B- B- #2 ourof 51

companies

SNCF Réseau CSRreports are freely available on SNCF Réseau website.

SNCF Group VIGEQ EIRIS 53/100 66/100 66/100 72/100



c. A brief overview of some of SNCF group environmental initiatives

SNCF Group is encouraging severalinitiativesin favor of the greentransition of the transportation industry:

> By promoting newsources of energy:

O

O
O
O

Deployment of hybrid trains (regional TER)

Electricmobility powered by agro-fuels

Deployment ofhydrogen trains by 2022 0 End ofdieseltrains by 2035
Highershare of electricity energy sourced from alternative renewable producers

» By improving the quality of our assets:

O
O
O

Continuous improvement of ourrolling stock

High quality certification (HQE) for the new SNCFtrainstations

Smart braking and automatic engine start-stop system on high s peed trains (TGV INOUI)
helping to reduce fuel consumption by up to 12%

Recovery of braking energy to powera trainstation ora small district

» By promoting all forms of shared mobilities and mass transit mobilities:

O

SNCF Voyageurs SA: by increasing railway capacity and investing in new cleaner rolling
stock

Keolis: by developing bus fleet operating on natural gas (Tours, Loire Valley) and electric
mobility (Orléans metropolis), 100% electric s choolbuses (Canada)

Geodis — rail freight activities: by promoting cleaner freight solutions and alternatives
SNCF Réseau: by carryingouta major renovation program ofits railway network toensure
the safety of passengers and merchandise, trafficsecurity and the safety of all people using
level and pedestrian crossings. In addition, SNCF Réseau has initiated an 1ISO 14001
certification approach for its industrial sites and set up an adapted Environmental
Management System (EMS) forits other entities.
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SNCF GROUP GREEN BOND HISTORY (AS OF DECEMBER 2020)

a. Keyfigures, keyemissionsandkeyawards

Green outstanding % of SNCF’s total debt
(as of December 2020)
For € 1 bn invested in For the quality of its reporting
Green renewal projects By the CBI (03/19)

With a totalof€7.2bnin ClimateBonddebt atthe end of 2020 SNCF ranks among Europe’s leading green
bondissuers andis therailindustry’s largest green bond issuer worldwide.

SNCF has playeda pioneering role overthe past fewyears:

> In October 2016, SNCF floated €900 million in green bonds, the first ever issued by a rail
infrastructure manager;

> InlJuly2017, SNCFissued €750min green bonds with a 30-year maturity—atthe time, the longest
for euro-denominated green bonds certified under both the Green Bond Principles (GBP) and the
Climate Bond Initiative (CBI);

> In August2019, SNCF floated €100min green bonds, the first 100-year issuein this market.

Because of SNCF Group activism in the Green Bond Market, the company is the world biggest issuers of
Green Bondsintherailindustry andone ofthe biggest issuersin Europe.

To define the moststringent standards in terms of green financing and thus to become a global point of
referencein thetransportsector, the bondissuelaunched by SNCFisinline with the Green Bond Principles
2018 (GBP)and has alsobeen awarded Climate Bonds Initiative (CBI) certification, by ISS-ESG.

Torewardthe exceptional quality ofitsimpact reporting, SNCF wasawardeda Green Bond Pioneer award
by the Climate Bonds Initiative (CBI) in March 2019. This award recognizes the transparency and clarity
with which SNCF communicates with its investors. Already rewarded for its 2016 issue, this is the second
award thatSNCF has received for the publicationofa GreenBondimpactreport.

Until January the 15t0f 2020, all Green Bondissueshave been raised on SNCF Réseau perimeter

11



b. Whatchangedin 2020

Because of the French Railway reform, SNCF Mobilités and SNCF Réseau financing programs have been
phasedout. In their place, SNCF SA adopted a new long-term financing programme with effect from 1
January 2020.

Since 1%t January 2020, SNCF SA have thus become the single issuing entity of the group, responsible for
the financing of all the operating companies.

All Green Bonds will beissued from Société Nationale SNCF SAand the net proceeds will be reallocated to
eligible assets viaintra-grouploans.

Throughout 2020, SNCF SA has raised Green Bonds for 1.5bn € underits new framework.

c. What'snext?

Until 2020,SNCF Green Bond programme wasdedicated solelyto railwayinfrastructure assets.Since 2020,
the group has beenworkingto extendits Green Bond programme to additional eligible assets.

More s pecifically, SNCF Group plans to extend its programto these two categoriesof assets:

> On SNCF Réseau perimeter: to investments related to maintenance, upgrade and energy
efficiency on the electrified network, for UIC5 or UIC 6 rail assets according to UIC classification
» On SNCF Voyageurs perimeter: to investments directly and indirectly related to zero-emission
train fleet, and more precisely:
o Purchaseofnewrollingstock material;
o Maintenance/overhaul operations on rolling stock;
o Maintenance/overhaul ofassociated maintenance facilities.

These two projects have been completed by the end of 2020 for an extended Green Bond programme to
take effectinearly 2021.

Thanksto all thiswork, SNCFwillbecome,in 2021, thefirst companyin the world to propose a green bond
programme covering investments in the infrastructure andfortrainfleetassets.

12



SNCF RESEAU ELIGIBLE ASSETS & METHODOLOGY

a. Eligibleassets

i. Eligible Green Projects

The eligibility criteria set down by SNCF Réseau concern renewal and development projects on the main
lines ofits network, namely:

1. High speed lines, which were broughtinto service from 1981;
2. Electrified standard lines grouped 1to 6 using the UIC classification.

Intotal SNCF accounts for about 15,000 km of fully electrified lines, out of a total of 30,000 km of lines on
the nationalrailnetwork.

ii. Eligible types of investments

Eligible Green Projects include new and ongoing projects with disbursements within the past two years
(look-backperiod)orinthe nexttwo years (look-forward period).

“Eligible Green Projects” include SNCF RéseauSA’s capital expenditures (OPEX treated as CAPEX):

» Related to maintenance, upgrades and energy efficiency of the rail system

» Related to new rail lines and rail lines extensions which ensure access to the network and the
efficient movement of people andfreight

» Otherlnvestments linkedto the globalclimate change challenges, the protection of biodiversity
and naturalresources?

b. Outlines of the Carbon Methodology on the Infrastructure business

i. Generalprinciples

SNCF Réseau methodology works on two general principles:

1. By investing in upgrades, we keep our infrastructure running at its best and ensure that rail
continues to attract users.

2. Without theseinvestments, network quality would deteriorate, causing a marked slowdown in
traffic.

! Note: Société nationale SNCF SA expects the majority of the allocation to the first two eligible green project categories. The inclusion of other investments
linked to the protection of biodiversity and natural resources is essential to Société nationale SNCF SA’s overall environmental and sustainability strategy

13
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ii. Calculating our net carbon impact in two steps

SNCF calculates it net carbonimpactin two steps:

1. First,we calculatethe carbonfootprint of eligible projects;
2. Then,wecalculate emissions avoided due to the eligible projects

As partofthis process, we factorin allemissions, whetherthey are directly connected to our activity (e.g.,
construction machines and emissionsfrom diesel trains) orindirectly (e.g., the carbon cost of the electricity
and materials we use).

Carbon impact Emissions in the use phase

calculation E
;*‘ Avoided

emissions

Avoided Reference: situation
emissions (without Project)

Situation
with Project

Carbone

impact

Carbon
footprint

When calculatingour carbon footprint (left part,yellow bar) we consider the following principles:

» We consider both direct and indirect GHG emissions (construction machinery consumption)
including upstream emissions

> We extrapolate CO2eq values per m€ invested ratherthancalculatingthe impact for each project

> At this stage,we only consider the carbon footprint of railway works (engineering & construction)
as emissions in the use phase (rail traffic) will be addressed in the analysis of avoided emissions
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When calculatingour avoided emissions (rightpart, light green bar) we consider the following principles:

» The GHG emissions generated by theeligible projects willallow, in fine, to avoid emissions during
the later phase of use of the infrastructure

» Comparison of these emissions of use induced with a reference situation (without project) is
hereinafter referred to as “avoided emissions”.

In the end, the comparison of the “Carbon Footprint” with the “Avoided Emissions” makes it possible to
calculatethenetcarbonimpact forthe group.

Throughoutall this process, to ensure consistency, we take the following principles to heart:

» The study periodchosen was 40years, corresponding to the lifespan ofrail equipment

» SNCF highlights that most of assumptions required are related to the French context. This applies
specifically to emission factors of transport modes and electricity production, to the geographic
structure of the territory, to competition intensity between transport modes and to the
exceptionally highvolume oftrafficperformed by high speedrailin France

» Green Bonds are not directly allocated to the full financing of renewal projects but play a role in
financinganoverall annual projects programme. Itis therefore necessary to correlate the carbon
footprintallocated to Green Bonds with its share in the financing ofthe whole to prevent double
accountings forthe carbon footprintand to convert the actual contribution from Green Bonds to
the renewal ofthe equipmentin question

c. Carbonoutcome

Between 2016 and year-end 2020, over € 7.2 billion have been invested in qualifying projects with the
following impact:

CARBONE IMPACT (PER€BN)

invested in Green Bonds allocated to
the renewal of the infrastructure

of avoided CO2_ emissions
over 40 vyears

equal to the carbon footprint of 9,700
peoplein France over 40years
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SNCF VOYAGEURS ELIGIBLE ASSETS & METHODOLOGY

a. Eligibleassets
i. Eligible Green Projects

Eligible green projects are eligible ifthey participate to the purchase, renewal & maintenance of the zero-
direct emission train fleet and of the related maintenance facilities.

ii. Eligible types of investments

Eligible Green Projects include new and ongoing projects with disbursements within the past two years
(look-backperiod)orinthe nexttwo years (look-forward period).

For 2021, “Eligible Green Projects” will include SNCF Voyageurs capital expenditures (OPEX treated as
CAPEX):

> Investments directly related to the zero-emission train fleet (purchase & maintenance of train
fleet)

» investment indirectly related to the zero-emission train fleet and directly related to the
maintenance facilities (building & engineering, maintenance...)

b. Outlines of the Carbon Methodology on the train operating business
i. General principles

Forourmobilityactivity, our methodologyincludes the following principles:

1. By continually investingin its train fleet assets (and associated maintenance facilities), SNCF
ensures thatrail continuesto attract users

2. Without these investments, as trains would be withdrawn from service, supply of trains would
decrease, and customers would turn from train to other modes of transportation

3. Asthetrainis mostefficient and the most environmental-friendly mode, maintaining trainactivities
promotes alowerlevel of carbonequivalent emissionin the transport sector.

ii. Calculating our net carbon impact in two steps

SNCF calculates it net carbon impactin two steps:

1. First, we calculate, over their lifespan (40 years), the carbon footprint of the eligible train fleet
(induced emissions). As our train fleet depends on electricity it does not produce scope 1 emissions

16



2.

(direct emissions). Thus, we only consider scope 2 emissions: indirect emissions from electricity
purchased andused;
Once done,we calculate avoided emissions through the optimumuse of our trainfleet

Our calculation of avoided emissions incorporates the following principles:

In line with bestpractices, avoided e missions are measured in comparison to a reference scenario;
Forthatpurpose,we simulate what could occur ifeligible investments were not carried out: by not
investing (purchase, renovation), trains will be withdrawn from circulation as they reach their life
expectancyoras necessary security investments are not carried out;

Therefore, most users will continue to travel butthey will rely on other modes (airplane, car, etc.)
thus increasing the level of carbon emissions releasedin the atmosphere.

How we incorporate the opening to competition:

With the opening to competition, one can object that, if they were not made by SNCF, the investments

wouldstillbe made by competitors. To answer this issue, we consider the following principles:

1.
2.

Our methodology considers the mobility industry as a whole;

Indeed, ifnone ofthe market participants (SNCF or another company)were investing in the fleet
running in France, what we predicted would still happen: trains would be withdrawn from
circulationand users would graduallyturnto other modes (air place, car, etc.);

Inthatcase, investingin the train fleetin France (either SNCF or competitors)is an essential step
tomaintain anoptimaluse ofthe traincompared to the other modes;

Thus, whenSNCFinvestsinitstrainfleetit helps to maintainthetrainofferatits optimallevel and
thus, promotes one of the greenest modes of transportation over medium/long distance;
Investments carriedout by SNCFwillnot be carried out by a competitor (finite level of investment
inthe industry)

Thus, forthe investments made by SNCF, SNCFcanjustifya netcarbon footprint.

How we incorporate the lag between asset delivery and the calculated net carbon footprint:

Rolling stock assets may be delivered and putinto circulation several years after being fundedby a Green
Bond. Nevertheless, “future” GHG emissionsavings willbe declaredonthe date ofthe corresponding Green
Bondreportingasinvestments mustbe made today to allow future savings in GHG emission to materialize

inafewyears.

c. Carbonoutcome

Forthese assets, the carbon outcome will be presented in SNCF 2021 Green Bond Reporting.
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SNCF GROUP GREEN BOND FRAMEWORK —2020/2021

This Green Bond Frameworkhas beencreatedto facilitate transparency, disclosure, integrity and quality of
SNCF SA Green Bond issues. This framework is in alignment with the Green Bond Principles of June 2018
(GBP), the Climate Bond Initiative (CBI) Low Carbon Transportation standard and the Future European
Green Bond Standard under construction.

SNCF SAGreen Bond will follow the fourcomponents as described bythe GBP: Use of Proceeds, Process for
Project Selection, Management of Proceeds and Reporting.

a. Use of proceeds

An amountequal tothe net proceeds of SNCF Group Green Finance Instruments will be earmarked to the
(re)financing, in wholeorin part,of existing or future Eligible Green Projects.

i. Eligible Green Projects

Eligible Green Projects are self-funded projects supporting zero-emissions transportation as they support
anoptimum useofthe railtransport.

More precisely, to be eligible, a potential project needs to meetthe followingcriteria:

ON SNCF RESEAU PERIMETER ON SNCF VOYAGEURS PERIMETER

High speed lines, which were brought into service | Zero-direct emission train fleet

from 1981

Standard electrified lines grouped 1 to 6 using the | Maintenance facilities related to zero-direct
UIC classification emissiontrainfleet

Electrification investments on non-already

electrified lines grouped 1 to 6 using the UIC

classification,

18



ii. Eligible Investments

Therefore, “Eligible Green Projects” include the following capital expenditures:

ON SNCF RESEAU PERIMETER ON SNCFVOYAGEURS PERIMETER

Investments (OPEX qualified as CAPEX) related
to maintenance, upgrades and energy of the rail
system

Investments (OPEX qualified as CAPEX) related
to new rail lines and rail lines extensions which
ensure access to the network and the effident
movement of peopleand freight

Other Investments (OPEX qualified as CAPEX)
linked to the global climate change challenges,
the protection of biodiversity and natural

Investments (OPEX qualified as CAPEX) related
to O-direct emissions train fleet purchase

Investments (OPEX qualified as CAPEX) related
to O-direct emissions train fleet renovation and
maintenance (opération mi-vie)

Investments (OPEX qualified as CAPEX) related
to maintenance facilities overhaul in relation
with O-directemissions train fleet

resources

iii. Financing mechanism

In the wake of the railway reform, SNCF SA has become the soleissuer of debtin the bond market.
Therefore,all Green Bonds willfirst be raised from SNCFSAbefore being reallocatedto the corresponding
subsidiaries viainter-companyloans.

This mechanism is compliant with the ‘Green Bond principles’ (GBP), the ‘Climate Bond initiative’ (CBI)
requirements andthefuture ‘European Green Bond Standards’ requirements.

iv. Lookback /Look-forward period

Eligible Green Projects include new and ongoing projects with disbursements within the past two years
(look-back period). Eligible Green Project also include future project with disbursement occurring in the
nexttwo years (look-forward period).

b. Selection process
SNCF SA’s Finance and Treasury division in coordination with group’s Accounting & Management Control
divisions and Sustainable Development division will review the allocation ofthe projects annually.

If projects are considered eligible, they will be recordedin the SNCFSA’s Green Bond Register and tracked
for the life ofthe involvementin the GreenBond.

c. Management of proceeds
Pending allocation of an amount equal to the net proceeds from the sales of the Notes to Eligible Green
Projects, the proceeds from the Green Bondwillbe placedintoSNCF SA’s treasury accounts.

SNCF SA’s treasury will allocate, via intercompany loan, the bond proceeds from the treasury to projects
recordedinthe Green Bond register. The register will include a full list of eligible projects (as approved in
the Process for Project Selection and Evaluation section), and the amount of allocation made. Whilst any
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bond proceeds remain unallocated, they will be invested in accordance with SNCF SA’s liquidity
management policies and guidelines in money market products, such as cash and/or cash equivalents
and/orbankdeposits.

Payment ofprincipal andinterestofthe Notes willbe made from our generalfunds and willnot be directly
linked tothe performance ofthe Eligible Green Projects.

With respect to above-mentioned use of proceeds section (2.1), all the net proceeds will ultimately be
allocated to the identified eligible Green Projects and so long as the Green Bonds are outstanding, the
balance ofthe tracked net proceeds will be periodically adjusted to matchallocations to the eligible Green
Projects.

Use and management of proceeds will be verified, ex post, by an auditing company (currently KPMG
France).

d. Recycling policy

On SNCF Voyageur perimeter only, once an eligible rolling stock is sold or in case of divestment,
postponement, cancelation, ineligibility or controversy, the issuer will re -allocate the proceeds to finance
otherEligible GreenProjects, in compliance withthe current Framework, within 24 months, or accordingly
downsize the future envelope of eligible assets accordinglyto the value of the project withdrawn from the
pool.

e. Reporting

Within the calendaryearthatfollows the issuance, and until the fullallocation ofan amount equal to the
net proceeds ofthe Green Bonds issued, SNCFSAwill provide to investors:

» Annualupdates onwebsite (https://www.sncf.com)on the amounts allocated tothe Eligible Green
Projects,

» Relevant expected impact metrics and where feasible actualimpact metrics related to the Eligible
Green Projects where competitionand confidentiality reasons allow.

> Auditors or any other third party appointed by SNCF SA, will issue an annual report on SNCF SA’s
compliance in all material respects with the Eligible Green Project criteria set forth in these
documents.

On SNCF Réseau perimeter,examples of relevant metricscould include:

1. Investmentsrelated to maintenance, upgrades and energy efficiency of the rail system
e Total GHG emissions of the maintenance project called high-output track replacement
units (tCO2eq)
e EstimatedFTE’s creation on the maintenance site
e Ageoftherailwaybytypeofrailway
e Volumeofwooden sleepersrecycled forenergy purposes (tons)
e Share ofballastre-used on the maintenance project (tons)
e Share ofconcrete sleepers recycled from the maintenance project (tons)
e Share ofre-used railsfrom the maintenance project (tons of steel)
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2. Investments related to newraillines and rail lines extensions which ensure access to the network
and the efficient movement of people and freight

Total GHG emissions of the project (tCO2eq)

Modal shift: Number of passenger or goods transferred to thetrain
Total GHG emissions avoided because ofthe project (tCO2eq)
Estimated FTE’s creation on the construction site

Estimated average time saving because ofthe project(min)

3. Otherinvestmentslinked to the global climate change challenges, the protection ofbiodiversity
and naturalresources

Currently, most of the metrics are not yet available in this category and investments are too numerous
and/orgranularto be allocatedyet. Examplesofimpactmetrics areintendedforillustrative purposesonly

and no assurances can be provided that these exact metrics willbe provided. Relevantimpact metrics will
be provided and may/will differ dependingon the type of project.

On SNCF Voyageurs perimeter, examples of relevant metrics could include:

A W N R

Total GHG emissions of the investments (tCO2eq)

Total GHG emissions avoided because ofthe investments (tCO2eq)

The netcarbonfootprint ofthe investments (tCO2eq)and per millions of euros invested
A few metricsrelatedto trainrecyclability (to be defined)
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COMPLIANCE WITH EXISTING STANDARDS

a. GBP Principles

SNCF SAhas appointed a “Second Opinion Provider” to assistthe finalization of the Green Bond Framework,
which will sum-up the main extra-financial features of the potential future transaction and will provide a
“SecondParty Opinion” on this framework.

The objective ofthe Second Party Opinion is to provide investors an independent accurate assessment on
the alignment of the framework with the GBP in accordance withthe CSRpolicy of SNCF SA.

The Second Opinionwillbe provided by ISS-ESG research

ISS ESG >

b. CBlclimate bonds

SNCF SA has appointed ISS ESG research to act as a verifier for obtaining a Climate Bond Initiative
Certification.

The Climate Bond Initiative certification willbe related to the Low-Carbon Transportation Standard.

ISS ESG > iy
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